State Level Bankers’ Committee, Tamil Nadu

Convener: Indian Overseas Bank

Minutes of the 169th Meeting of SLBC
Held on 30.03.2022 at Hotel Savera, Chennai 
The 169th meeting of SLBC, Tamil Nadu was conducted on 30th of March 2022 at  Hotel Savera, Chennai.
Welcome Address:

Shri.S.C.Mohanta, General Manager– IOB and Convenor SLBC welcomed Hon’ble Minister for Finance and Human Resources Management, GoTN; Madam Reeta.H.Thakkar I A S, Special Secretary, Finance; Tmt.M Pallavi Baldev I A S, Managing Director, Tamil Nadu Corporation for Development of Women and Chief Executive Officer, TamilNadu State Rural Livelihoods Mission; Madam Sigy Thomas Vaidhyan I A S, Industries Commissioner; Shri K Vivekanadan I A S Managing Director TAHDCO; Shri Chandra Sekar Sakhamuri IAS., Joint Secretary, Rural Development, GoTN; Shri. P.P.Sengupta MD & CEO, Indian Overseas Bank & Chairman, SLBC-Tamil Nadu; Shri. S.M.N.Swamy, Regional Director, RBI; Shri Venkata Krishna, Chief General Manager, NABARD; Chennai and officials from State Government departments, RBI, NABARD and the bankers. The Convenor, SLBC briefed the important agenda items, scheduled for deliberations during the course of the meeting. He briefed the forum on some of the important meetings that took place between the 168th and this meeting.
CHAIRMAN’S ADDRESS:

Shri. P.P. Sengupta the Chairman of SLBC, Tamil Nadu and MD & CEO, Indian Overseas Bank welcomed the participants. He thanked the Hon’ble Finance Minister for having presided over the meeting and requested to share his rich experience in the banking field, which would be of great guidance to everyone in the industry.  Before proceeding on the performance of banks in the state, he touched upon the Global & National economic scenario briefly.  
Global Outlook:

· The global outlook is clouded by various downside risks, including renewed COVID-19 outbreaks due to Omicron or new virus variants, the possibility of de-anchored inflation expectations, and financial stress in a context of record-high debt levels.
· The Russia-Ukraine war raises big risks for the global economy. The global economic outlook has darkened while financial sanctions shaken Russia’s economy and threatened to further fuel worldwide inflation.
· The price of oil, natural gas and other staples spiked.
· Although output and investment in advanced economies are projected to return to pre-pandemic trends next year, in emerging market and developing economies (EMDEs) will remain markedly below, owing to lower vaccination rates, tighter fiscal and monetary policies.
National Economy: 

· India's economic growth slowed to 5.4 percent  in the third quarter of financial year 2021-22 but higher than China's GDP expansion of 4 percent  during the same period and the country retained its position as the world's fastest growing major economy.
· In the current fiscal, GDP growth stood was at 8.5 per cent in July-September quarter and 5.4 per cent in September-December period.
· Growth in Q4 of financial year 2021-22 will benefit from the unlocking of trade as most states have removed pandemic-related restrictions, but weak rural demand and geopolitical shock due to Russia-Ukraine war may disrupt global growth and supply chains.
· Reserve Bank of India expects India’s CPI inflation is at 5.3 percent for financial year 2021-22 and for financial year 2022-23 it is projected at 4.5 per cent during its February 2022 monetary policy.

Performance of Banking Sector in Tamil Nadu:
· The CD ratio of banks in the State reached 106.84% as of Dec 2021.

· Advances of the Banks in Tamil Nadu have increased from Rs. 1049914.86 crores as of Sept 2021 to Rs. 1076603.18 crores as of Dec 2021.
· The total deposits increased from Rs. 991384.49 crores as of Sept 2021 to Rs. 1007671.27 crores as of Dec 2021.
· Banks in Tamil Nadu have disbursed Priority credit of Rs. 298152.00 crores as against the target of Rs.273118.00   Crore representing 109.16% achievement under ACP for the period from April 2021 to December 2021 of FY 2021-22.

· The Chairman briefed the forum on the performance of the banks under Agriculture, MSME, Education loan, Export Credit, lending to Minority Community etc.,
· The Chairman thanked the Central and State Governments, RBI and NABARD, for their good support and guidance given to the member banks and to SLBC.
Highlights of the Special Address by Madam. Reeta. H. Thakkar Special Secretary, Finance Department, Govt. of Tamil Nadu.

· More focus is required by banks towards lending to Primary and Secondary sector.
· Sensitization towards digital economy should be made at field level so that the benefits of digitalization reaches the intended masses.
· Requested banks with regard to Special Task Force Committee constituted for reconciliation of Government Accounts maintained with Banks, to provide all the particulars called for by the Government for early completion of the exercise.
· She requested fullest co-operation from all the banks involved in this exercise.
Highlights of Special Address by Mr. SMN.Swamy, Regional Director, RBI, Chennai:
· He extended his sincere appreciation to all the Member Banks for providing uninterrupted banking service to the public during the pandemic. 
· He briefed some of the measures taken by RBI with regard to Annual Closing of Accounts for the FY ended 2021-22.
· On-tap liquidity facilities of ₹50,000 crore and ₹15,000 crore for emergency health services and contact-intensive sectors, respectively, announced in May and June 2021 during the second wave of the Pandemic is now extended up to June 2022.

· The e-RUPI pre-paid digital voucher developed by the NPCI launched in August 2021 with a cap of Rs.10,000 is increased  ₹1,00,000 per voucher and RBI has now permitted such e-RUPI vouchers to be used more than once (until the amount of the voucher is completely redeemed).
· The Reserve Bank has launched two key initiatives on 8th of March 2022 – (1) UPI123Pay – Option to make Unified Payments Interface (UPI) payments for feature phone users, and (2) DigiSaathi - a 24x7 Helpline to address the queries of digital payment users across products.
· Additional three districts viz., Coimbatore, Thoothukudi and Ranipet have been identified for making the districts 100% digitalized within a period of one Year.

· Recommendation of the Internal Working Group of RBI on Agriculture Credit has been forwarded to the State Government and requested for its early implementation by the Government.

· Requested the State Government for implementation of the RBIs Financial Inclusion Workbook in the school Curriculum from the academic year 2022-23 onwards.

· The RD observed that lending under Education loan, Export Credit, Housing needs substantial improvement. 
Highlights of Special Address by Mr. VenkataKrishna, CGM, NABARD, RO, Chennai

· Lauded the banks for their performance under Priority Sector under Annual Credit Plan up to December 2022.

· Performance under Agriculture, MSME, and SHGs have shown marked improvement.

· NABARD has provided an assistance to the tune of around Rs.33,000 crore so far for the FY 2021-22 under various schemes, which is much higher when compared to last year.
· He briefed on the Agriculture Infrastructure Fund Scheme of NABARD and requested banks to make use of the scheme where credit facility is provided at lower rate of interest.

· He congratulated the bankers for their performance under various parameters and requested banks to make use of various refinance schemes of NABARD.

Highlights of Presidential Address by Hon’ble Minister for Finance and Human Resources Management, GoTN:

· The FM briefed on the Governments vision of achieving the desired GDP within 10 years, which can be achieved only with the concerted co-operation of all the bankers.
· He insisted the need for building a strong partnership between the Government of Tamil Nadu and the Bankers in order to achieve the vision of the Government.
· Government is planning to put in place lot more direct benefit transfer facilities in the future for the beneficiaries under various schemes.

· He also emphasized the need for improvement in the data flow system and advised banks to help in reconciliation of Government Accounts as early as possible.
· He also insisted that the data provided for such Quarterly meetings be near to the latest figures, which would be much more meaningful when it comes for review.
· The FM applauded the acts of the bankers for the yeomen service provided to the public during the pandemic situation.

· He finally appealed that the credit when compared to GDP growth of the State to improve (i.e. Credit to GDP ratio shall need marked improvement).
Confirmation of Minutes of the 168th SLBC Meeting:

The forum confirmed minutes of the 168th SLBC meeting conducted on 15.12.2021
Regular Agenda review:
	Agenda No.
	 Agenda
	Observation/recommendation
	 Action Point

	01.
	Funding of projects under     Animal Husbandry Infrastructure Development Fund (AIHDF) Scheme of Department of Animal Husbandry & Dairying, Government of India.
	The Convenor requested the Banks to provide the Status of Funding under AIHDF scheme on monthly basis.
	Banks

	02.
	Saturation programme for select districts to bring them on par with other districts performing well on identified KPIs
	The Convenor requested the ZM of Indian Bank to report the progress for Vellore Dist periodically to SLBC and Mission Office.
	Indian Bank Zonal Office, Vellore

	03.
	Ethanol Blending in Petrol (EBP) programme
	FM observed that the alcohol policy of the Government does not support this scheme of extracting Ethanol from sugarcane.  
	Banks

	04.
	National Centre Financial Education (NCFE) - eligible entities under Financial Inclusion Fund (FIF)


	The Convenor informed that NCFE has been included as an eligible entity seeking support from NABARD under Financial Inclusion Fund
	NABARD

	05.
	Agricultural Marketing Infrastructure Scheme (New AMI Scheme)


	The Convenor advised Member Banks to take note of the scheme guidelines and take up with NABARD for claim of subsidy as eligible under the scheme.
	Banks

	06.
	Warehousing (Development and Regulation) Act, 2007 – Negotiable Warehouse Receipt (NWR) System
	The Convenor advised Banks to consider extending pledge finance to applicants wanting to pledge e-NWRs and avail loans under the PSL scheme.
Hon’ble FM informed that the Government is planning to link the property details with the Adangal with planting details, crop insurance and procurement system and if integrated with the current platform it would be beneficial to many.
	Banks/ Agriculture Dept, GoTN


	Agenda No.
	 Agenda
	Observation/recommendation
	 Action Point

	07.
	Special Refinance For Watershed & Wadi Areas
	The Convenor advised Member Banks to extend credit facilities in Watershed and Wadi projects areas and avail refinance facility from NABARD.
CGM, NABARD requested banks to come forward to avail refinance facility by extending credit facilities. Already, necessary details in this regard have been shared with Member Banks.  
	Banks

	08.
	Credit Offtake to the MSME Sector
	The Convenor requested the Member Banks to extend more finance to MSME sector, which have been badly affected by the COVID 19 pandemic.
GM RBI observed that many existing units were closed due to the effect of the Pandemic and requested banks to make use of the opportunities to help this MSME sector.

Hon’ble FM requested that a sub-committee along with RBI might be constituted to discuss more ways to help the MSME sector.

Industries Commissioner informed that the Government of Tamil Nadu is providing Rs.100 crore towards Credit Guarantee Fund, which would be operationalized within a period of six months. She further suggested that the committee shall constitute 4 banks viz., IOB, SBI, Canara Bank and Indian Bank along with RBI and the State Government.
	Banks/SLBC



	Agenda No.
	 Agenda
	Observation/recommendation
	 Action Point

	09.
	PM Street Vendor’s Atma Nirbhar Nidhi (PM SVANidhi) scheme by Ministry of Housing and Urban Affairs, Government of India   


	The Convenor requested the Member Banks to improve the percentage of sanction and disbursement and to take a considerate view on CIBIL report while processing loan applications of eligible beneficiaries.

Chairman, SLBC observed that while in Northern States the achievement is around 90% in our State the ratio needs much more improvement.

SBI informed the forum that their banks sanctions are highest among banks but out of the rejected applications majority of the applicants are not traceable. They requested ULBs to help in tracing those applicants so that sanction percentage increases.

Hon’ble FM observed that there may be various factors for relatively low performance when compared to Northern States. 

Joint Director, TNCDW informed that around 37,000 applications are rejected due to CIBIL and 36200 sanctioned applications are yet to be disbursed. Out of 43000 applicants eligible for second tranche, only around 3000 applications are sanctioned. Similarly, 5 banks viz., Indian Bank, IOB, Canara bank, SBI and BoB constitute highest pendency of applications. 
Chairman SLBC advised concerned LDMs to form a team along with the concerned ULBs/municipal dept. to identify such applicants.
	Banks esp., Indian Bank, IOB, SBI, Canara Bank and Bank of Baroda/ULBs/LDMs


	Agenda No.
	 Agenda
	Observation/recommendation
	 Action Point

	10.
	Progress on Economic Development Schemes implemented by TAHDCO


	The Convenor advised the Member Banks to bring down the pendency of applications considerably by disbursing on priority basis and submit UCs to TAHDCO immediately.

MD, TAHDCO informed the forum that the login credentials at district level are shared with concerned LDMs for review. Sanctions as on date amounts to Rs.103 crore that is higher than the previous year sanctions. He requested Bankers for speedy processing of all eligible applications without further delay.
	Banks/LDMs

	11
	Financing to Self Help Groups (SHGs)


	The Convenor requested Member Banks to sanction eligible quantum of loans in time under the SHG-BLP, PLF Bulk loan and CGFMU schemes.
MD-TNCDW thanked the bankers for their performance under the schemes. Under CCL, she requested bankers to release the undisbursed /undrawn portion. She requested banks to provide the SHG wise disbursement of credit either at HO level or district level for improving the database. She also requested the banks to provide the particulars of SHGs formed through NGOs for expanding the present database. She further informed that the target for the next FY would be communicated shortly.
	Banks


	Agenda No.
	 Agenda
	Observation/recommendation
	 Action Point

	12.
	Weavers Mudra Scheme – Request for enhancement of loan component
	In order to further boost the performance under the scheme and bring about a transformative change in livelihood of the weavers, the department has requested to increase the quantum of loan under the scheme to Rs. 2.00 lakhs for individual Handloom weavers.
Joint Director-Handlooms Department requested the banks to lodge the claims in the portal of PNB the nodal bank.

SBI requested the department to provide the login credentials for all banks.


	Banks/SLBC/Handlooms Department ( SLBC to take up with the Handloom Dept for getting login credentials)

	13.
	Need for credit to revitalize handloom and handicraft industry
	The Convenor requested Member Banks to suitably sensitize their branches to lend more to this sector and address any field level difficulties faced by them in availing credit facilities
	Banks

	14.
	Atal Pension Yojana (APY)


	The Convenor requested Member Banks to achieve 100% of target allotted to them for the Financial Year 2021-22.

Mr. Mohit Yadav, AGM, PFRDA observed that the performance of SLBC has been consistent under the Scheme and it has achieved 82% of the annual target as on Feb 2022.He requested all banks and LDMs to participate more actively so that the overall target is achieved and thereby contribute towards the saturation drive of the Government.

	Banks/LDMs

	Agenda No.
	 Agenda
	Observation/recommendation
	 Action Point

	15.
	National e-Governance Services Ltd (NeSL) 


	The Convenor briefed on the scheme and informed that Government of Tamil Nadu has permitted Digital e stamping through NeSL for execution of digital Paperless documents. 
Representative from NeSL briefed on the new initiative and around 3.5 lakhs transactions pan India has been carried out using this platform and requested banks in the State to involve more actively.

	Banks/State Govt.

	17.
	FX Retail platform for purchase/sale of foreign exchange
	SLBC advised Member Banks to sensitize their branches/customers to create greater awareness about the platform among potential users.
	Banks

	18.
	Right of Persons with disabilities – providing basic accessibility provisions
	The Convenor briefed on the scope of newly enacted Act for ensuring the rights of Persons with Disabilities and requested Member Banks to ensure compliance of the same.


	Banks

	19.
	Direct Benefit Transfer Mode for Agriculture related payments
	SLBC requested the State Government to explore the possibility of implementing the DBT mode for agriculture related payments, which will benefit several lakhs of farmers in the State.


	State Government


	21.
	Standardized System for data flow and its management – Uploading of data in the portal on monthly basis
	The Convenor advised the Member Banks to upload the data henceforth on monthly basis before 15th of succeeding month.
	Banks


The Joint Managing Director, Urban Habitat Board briefed the forum on PMAY-Urban scheme and requested banks to come forward to lend to those lower income strata of people. He further provided the statistics esp. with regard to Beneficiary Led Housing scheme and the performance of the banks in this regard.

MD & CEO, TNCDW asked the forum on the DRI loan scheme for which the Convenor explained briefly. 
TABLE AGENDA: Constitution of Sub Committee on Credit Flow to SC-ST:
Mr. David Bernard, Chairman SCST Chamber of Commerce-Special Invitee:

He informed the forum on the need to provide credit to SC/ST, which will improve the standard of living of the SC-ST population. He further informed that there are several lakhs of youth population belonging to SC & ST waiting for Job Opportunities. Instead, if they are helped to become Entrepreneurs through various flagship schemes like Stand up India, PMMY, PMEGP schemes they will move up the economic ladder. He requested Member Banks to set up special cell at appropriate level for monitoring the flow of credit to SC & ST. He finally requested banks to increase their share of credit to SC & ST and thanked SLBC for giving an opportunity to share the forum.
On his request to have a Sub Committee on credit flow to SC & ST, the Convenor informed that already in the Sub-Committee on credit flow & Financial Inclusion, the credit flow to SC-ST are reviewed there itself.
The Meeting concluded with Vote of thanks by DGM Mr.Avudaiappan, Canara Bank.
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